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TP CABINET: 
VISIT OF THE PREMIER TO HONG KONG AND JAPAN 
COMMENCING SEPTEMBER 3RD AND CONCLUDING SEPTEMBER 14TH. 
My aim in making my short visit to Hong Kong and 
Japan during the 5how-week recess of Parliament was primarily 
to firm-up agency representation in those areas. As you 
would know, while the various Federal Government Trade 
Commissioners have a brief for the protection and expansion 
of Australia's trading interests from the broad national 
point of view, the specific interests of Australian States 
which arise from thair sovereignty in several important trading 
and investment areas warrant direct trading and development 
contact by the South Australian Government. Accordingly 
Elders Japan Pty. Ltd., have been appointed our Tokyo agents, 
with Mr. Colin H. Price as Manager there. Thus I saw that 
one of my most important functions in Tokyo was the briefing 
of Mr. Price on the job I wished his company to do for us. 
In Hong Kong, where no firm agency arrangements had 
been made, I intended to arrange interviews with suitable 
applicants for the Agency position. Prior to my arrival 
there seemed to be only two contenders, but then in 
correspondence with the Australian Trade Commissioner for 
the Colony, Mr. P. Searcy, it was discovered that 
Mr. Martin Clinch, the Group Advertising Manager for the 
South China Morning Post, intended to set-up in the New Year 
a trading operation of his own. He was highly recommended 
by Mr. Searcy and also by Mr. Colin Price in Japan, who it 
turned out had been using Mr. Clinch as his Hong Kong contact. 
Accordingly it was agreed that when Mr. Clinch's company 
began operations in about March, 1971, they would also be 
undertaking agency work for the South Australian Government. 
Formal letters will have to now be exchanged to solidify 
this arrangement. 
With Mr. Price and Mr. Clinch it was explained 
that the Government saw their agency roles as ones in which 
they would be involved in general reporting and research on 
trading and business opportunities in their geographical 
or national specific areas. They would be retained on 
payment of a nominal figure, and specific tasks and projects 
would be commissioned with additional funds. 
Both agencies would provide advice, liaison and 
organisational services for South Australian businessmen 
visiting their areas, and in addition would be the local 
operating centers for the Government's roving Asia Trade 
and Development officer, whose main base will be in Singapore. 
In the servicing of these agencies, it was agreed 
that the Industrial Development Branch would supply a 
complete range of South Australian Government publications, 
brochures and films, along with regular briefings on 
areas of trade or investment opportunities. 
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HONGKONG. 
Three other areas of contact were established in 
the Colony which bear some mention at this stage. 
The first of these concerned the Hong Kong Tourist 
Association's Executive Director, Major Henry F. Stanley. 
Major Stanley was the architect of Hong Kong's spectacular 
tourist boom, which is in fact little more than,a decade old. 
He was able to inform me in detail of the plansj promotion and 
expenditure of his organisation, and made the highly relevant 
point that no matter how abundant may be an area's tourist 
attractions, the intensity of the industry's activities and the 
level of its financial return is directly commensurate with the 
number of international tourist hotels available. When 
Major Stanley's private enterprise promotional organisation was 
formed Hong Kong had only 600 top class hotel beds available. 
They now number some 6,000 and the figure is expected to triple 
during the coming decade. It was a point which was highly 
relevant to our tourist development plans.for South Australia. 
In Hong Kong I also had contact with the Hong Kong 
Manager of Eric White Associates (5.A.) Pty. Ltd., the South 
Australian based international public relations firm. It is 
possible that the services of this company could be used in 
specific South East Asian promotional work. 
Finally, a meeting and luncheon was held with the 
Joint Managing Directors of Business International Asia/Pacific 
Limited, Mr. W.A. Rosenthal and Mr. K.D. Gott. Business 
International Asia/Pacific Limited is an organisation of very 
considerable expertise in the provision of economic research and 
advice to businesses and governments. Their services in detailed 
economic analysis of specific trade and investment areas are likely 
to be necessary in the future. I intend to maintain briefing 
contact with their organisation through the Industrial Development 
Branch. 
Other matters discussed in Hong Kong with various 
business organisations and Government officers included the 
possibility of Cathay Pacific Airways, which at the moment flies 
into Perth, establishing a package deal for tourists so that they 
may continue their flight into Adelaide. It was felt also that 
tourist publicity for South Australia in Hong Kong would have 
some advantage, especially during the following tourist season. 
At the moment the bulk of advertising, in Hong Kong for 
trading and investment purposes and for tourism, comes from 
Melbourne and Sydney. There is little mention of Adelaide, less 
of Perth, and even less of Brisbane. 
It was felt that maximum use of Asian/English 
language publications should be made by the South Australian 
tourist bureau. These publications range from the high, 
glossy quality entitled, "Orientations" through to medium 
quality magazine entitled, "The Asia Magazine". There are also 
a number of daily English language newspapers. 
The Australian Trade Commissioner, Mr. Searcy, 
also mentioned that there were trade possibilities for 
South Australia in Mainland China. In particular, it would 
seem that they could use dried fruits, salt, gypsum and rare 
earths. Mr. Searcy was perhaps understandably diffident about 
my making direct contact with the Chinese trade representatives 
in Hong Kong and I decided as an alternative it might be more 
expedient to investigate Mainland China markets through our 
European trade organisation., 
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JAPAN. 
For convenience, I shall deal with my Japanese 
contacts in chronological order. 
Fuji Photo Film Ltd. 
With this company I had discussions with the 
following gentlemen: 
Mr. Setsutaro Kobayashi - President, 
Mr. Minoru Ohnishi - Manager, Export Sales Division. 
We discussed the possibility of Fuji Films becoming 
involved in the establishment of film processing facilities 
in South Australia, with especial regard to the future development 
within such an industry of electronic video mass production 
techniques. Such a development would fit very neatly into our 
proposed State film industry programme, although as far as Fuji 
is concerned it would necessitate the establishment also of sales 
distribution centers throughout Australia and the encouragement 
of both professional and amateur use of Fuji films, which would 
then be processed in South Australia. The only alternative to 
this would be a sufficient weight of film work in South Australia 
to justify an intra-State operation only, dependent on movie 
film and video tape work for distribution publicly to cinema 
houses, television stations and educational establishments. 
In the field of visual aids for education work, the field would 
appear to be opening up very considerably, and from another area 
we have the opportunity of gaining the patent for a video cassette 
which, if made available to Fuji, might interest them in coming 
in immediately. 
However, for the time being, it has been agreed that 
we await the results of the feasibility study into the 
Establishment of a State Film Unit, currently being undertaken 
by Philip Adams and an Associate in Melbourne. It is sufficient 
to say at this juncture that Fuji Films are most interested 
in breaking into the Australian market, now dominated by Kodak 
and Ilford. I explained to them the Government's ability to 
offer a variety of incentives to the company should it establish 
in South Australia, equity from either an Industries Development 
Corporation or a South Australian Merchant Bank in which the 
Government would have some equity. 
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4. 
Mitsubishi Shoji Kaisha.. Ltd . 
This company is one of several giant trading 
organisations in Japan and controls a very large number of 
major subsidiaries. 
I had discussions with the following executives of 
the company: 
Mr. Sadahisa Koba- Senior Managing Director, 
Mr. Eiji Yokoyama - Managing Director, 
Mr. Y. Saigo - Director, and Manager of Marketing 
and Co-ordination Department, 
Mr. K. Hara - Deputy Manager of General Merchandise Dept. 
Mr. Yasuo Oki - Deputy Manager of Marketing and 
Co-ordinating Department, 
Mr. K. Asanuma - Assistant Manager of Ore Section A 
Non-Ferrous Metal Department A. 
Mr. Tamotsu Kanetake - America &. Oceania Section, 
Marketing and Co-ordination Dept. 
The subjects I discussed with firstly their senior 
executive group concerned South Australia's overall developmental 
situation and the need for diversification of our industrial 
base, and secondly areas in which the company may have direct 
interest. ' It was, in fact, quite noticeable that the Group is 
keen to establish stronger trade and development ties with 
Australia, and it was clear that capital is available for 
investment in a great many areas. 
In touching on South Australia's expertise in the 
manufacture of motor cars, and its vehicle industry generally, 
I spoke of the possibility of a motor bike and scooter industry 
in the State, again with the usual Government incentives and 
involvement. The necessity for about 25$ Australian equity 
was stressed, so as to fit in with the Federal Government's 
guidelines on overseas investment, such as they were. 
Salt, gypsum, Natural Gas, the development of a 
Petro-chemicals complex at Port Augusta, and the Government's 
willingness to develop suitable port facilities to serve this, 
were also discussed. And in relation to this it should be 
mentioned that Mitsubishi has already a working arrangement 
with I.C.I. Other matters mentioned were the possibility of 
open-cut uranium mining near Lake Frome, marketing the element 
at better than the current world price of $6.00 per pound. This 
latter being subject, of course, to the Federal Government 
lifting its embargo on the export of uranium, which is now 
possible following the discovery of the uramium reserves in the 
Northern Territory. The same situation obtains in the export 
of Natural Gas, and again it can be argued that there are now 
sufficient reserves in Australia to cover domestic and industrial 
needs and to provide a viable export product in the form of liquid 
petroleum gas, a processing plant for which would have to be 
built near shipping points in both countries, with combined 
capital investment needed of some 1200,000,000. 
Mitsubishi expressed considerable interest in Non-
Ferrous Metals and its willingness to participate in exploration 
in South Australia. I undertook to provide the appropriate 
executive with a full briefing on this matter. In addition 
I was asked for a full list of rare earths suitable for export. 
The importation of salt was also a matter of concern 
for Mitsubishi and in relation to this and other products, the 
Company requested a complete brief on shipping services. 
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5. 
Mitsubishi was also interested in continuing discussions 
with the South Australian Government as to the possibility of 
developing Nuclear Power Stations in South Australia. 
A very large market exists in Japan for South 
Australia's citrus fruits, and also for melons of all varieties. 
Our disadvantage however is the belief that South Australia has 
a considerable infestation of Fruit Fly. It was suggested that 
while Mitsubishi would be interested in the importation of this 
fruit, it would be necessary for officers of the Japanese 
Department of Agriculture to come to South Australia and 
investigate the situation. It was mentioned that the South 
Africans had a similar problem in the importation of fruit to 
Japan, and on receiving Agricultural Officers from Japan took 
their advice on treatment and control despite the fact that 
the local South African officers thought that such advice was 
absurd, and they thereby achieved a successful market in Japan. 
In the matter of direct investment in both the 
proposed Industrial Development Corporation and the Merchant 
Bank, Mitsubishi took great interest and asked that they be 
provided at the earliest with a full prospectus of both 
projects. The same interest was shown when the possibility 
of Japanese equity in hotel development was mentioned, and I 
agreed to let them have formal approaches as soon as details 
are ready* The final word in the meetings was given by 
Mr. Koba, the Senior Managing Director. He said "Mitsubishi 
will take very seriously any investment or co-operative 
opportunities offered to them by the South Australian Government 
or South Australian Businesses". 
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£ 
The Foreign Minister of Japan, Mr. K. Aichi. 
My meeting with the Japanese Foreign Minister, 
Mr. Aichi, had been suggested by the Japanese Ambassador 
to Australia, Mr. Saito, while on a visit to South Australia. 
Accordingly I wrote to the Embassy in Canberra requesting 
the meeting and was informed that it would take place on the 
Tuesday afternoon. 20 minutes had been set down as sufficient 
time for the discussions to take place, and in these I was 
accompanied by the Australian Embassy's Chief Minister. 
A senior official of the Japanese Foreign Ministry, Mr. Tanaka, 
was also present and I understood that he was a specialist 
in Australian Japanese relationships. Later in the day he 
and the Japanese Ambassador to Australia, Mr. Saito, entertained 
me to dinner. 
I understand that the meeting with Mr. Aichi was 
completely unprecedented, and it caused a certain amount 
of speculation in the Japanese press and among the Australian 
Correspondents in Tokyo. The meeting extended from 20 to some 
45 minutes and our talks ranged widely over a great many 
matters of mutual interest on the national level and also 
interests on Mr. Aichi's part towards the current political 
situation in Australia and how this could affect 
Japanese trading interests. On political subjects our 
discussions were quite formal. 
I outlined to him the industrial and economic 
situation in South Australia and spoke generally of investment 
opportunities for Japan and of our desire to see participation 
by Japanese businesses in many of our projects. 
Nationally, he seemed quite pleased with this 
approach, and asked to be quite specifically and personally 
informed of any areas of investment opportunity which may 
arise in South Australia. He himself, he said, would 
undertake the business of contacting suitable investment 
groups. He also asked that the Foreign Office be directly 
informed on South Australia's plans and conditions for 
investment. 
I also had discussions with Mr. Aichi on the 
status of Elders Japan Pty. Ltd., which at the moment has not 
been given company registration under Japanese law. 
Apparently the main opposition to the registration is coming 
from Mitsubishi, though other trading houses may also be 
involved. Mr. Colin Price and the Elders Office is at the 
moment acting as a "branch" of Elders Ltd., rather than as a 
company in its own right. Also, Mr. Price has not as yet 
been given a Japanese visa. They are matters which the 
Foreign Minister said he would have looked into. It id 
not anticipated that Elders will have, eventually, 
any trouble in regularizing their business operations in 
Tokyo. 
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7. 
The Bank of Tokyo Ltd. 
With this company I had discussions with the following. 
gentlemen: 
Mr. Sumio Hara, Chairman of the Board of Directors 
and President. 
Mr. Ichiro Matsudaira, Deputy President. 
Mr. Yasushi Nishida, Manager, Asian &. Oceania Dept. 
Mr. Akira Ogawa, Deputy Manager, Asia &. Oceania Dept. 
Mr. Seizo Mizukuchi, Pro-Manager. 
Mr. Michinao Mishima, Chief Liaison Officer, 
General Secretariat. 
Mr. Katsuo Hayashi, Chief Representative - Sydney. 
Mr. Fumitoshi Miki, Assistant Representative - Sydney. 
Basically the discussions followed a similar course to 
those with Mitsubishi with the difference being that the Bank's 
natural interest in financing was stressed. The Bank of Tokyo 
has already close contact with the Bank of Adelaide and holds 
equity in Beneficial Finance Corporation. 
Specifically they asked that I provide full prospectuses 
on both industry financing operations, in addition to any other 
stable investment opportunities which might interest the bonk. 
They also suggested that in relation to the development of 
hotels and resorts in South Australia the bank be advised so 
that hotel interest associates can be informed. The Bank's 
senior executives are also to be kept fully informed on investment 
trading and financing opportunities in South Australia, and they 
expressed especial interest in the development of the 
Port Augusta Petro-Chemical complex, on which Deli-Santos has 
an initial option. 
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8. 
Mitsui &. Co. Ltd. 
With this company I had discussions with the 
following gentlemen: 
Mr. Kiichi Ishiguro - Executive Managing Director, 
Mr. Ichizo Kitahara - Executive Managing Director, 
Mr. Toshio Ishii - Asst. General Manager, Non-Ferrous 
Gres Department. 
Mr. Y. Asao - Manager, South East Asia and Oceania 
Section, Administrative Dept. 
Mr. Shogoro Ariga - General Manager, Chemical 
Machinery Dept. 
Mr. K. Takahashi - Manager of Third Construction Section, 
Overseas Construction Department. 
Mr. T. Kambe - Adviser to the Board, Administrative Dept. 
Mr. T. Mochizuki - South East Asia and Oceania Dept. 
Administrative Dept. 
Mr. Kazuki Uraguchi - Administrative Center, Chemical 
Administrative Dept. 
Of all the companies seen in Tokyo, Mitsui was the 
one which indicated the strongest immediate interest in joining 
us in development. It is a company described as the B.H.P. of 
Japan and its prestige and influence on Government is considerable. 
Part of the enthusiasm displayed was, I believe, the result of 
the company's already established strong links in South Australia, 
through its agent, Mr. David Mount. 
They expressed specific interest in the importation 
of gypsum and salt, and also in the establishment of the Petro-
chemical industry at Port Augusta. They would be interested in 
a joint venture in this with Deli-Santos. 
This company is also vitally interested in the 
importation of liquid petroleum gas, though they did express 
caution in this since it was Mitsui which had its fingers 
burnt in the Queensland off-shore oil dispute. It is also 
interested in the production of motor vehicles in South 
Australia and would like to be informed of grants and assistance 
and the Tariff Board's policies in this area. Uranium was also 
mentioned and their interest in mining the ore. 
The matter of a truck rail press was mentioned. 
Apparently Adelaide Motors has been investigating the 
possibility of buying from Mitsui a $100,000 3,000 to 4,000 
ton press capable of pressing side rails for trucks, bodies 
for rail trucks, brake drums and a number of defence items. 
At the moment there is no press of that size or capable of such 
work in Australia. Apparently the company have asked the 
Commonwealth Government to lend the capital under the scheme 
whereby capital for defence industries is made available to 
purchase machinery which is then leased to an operating company. 
Mitsui asked if it were possible for the South Australian 
Government to help in this matter. 
New products, involvement with the Industrial 
Development Corporation, Hotel business financing were also 
discussed with interest by Mitsui. They expressed disquiet 
at the trouble Mitsui technicians have had in Australia, working 
on particular company projects, with various Trade Unions. 
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9. 
In addition, Mitsui has asked specifically that 
appropriate officers be informed of the following trade 
opportunities: 
a. Non-Ferrous Metals, including quantities and costs. 
b. Oil prospects. 
c. Natural Gas prospects. 
d. A full briefing to the appropriate executives and 
companies on all South Australian port facilities, 
including tonnages capable of being accommodated. 
e. What kinds of chemicals are seen as capable of being 
produced by the Petro-chemical complex? I undertook 
to send the information and briefing to Mr. Ejiri, 
Director of Mitsui, Sydney. 
f. The Shipping Conference should be approached at both 
State and Federal level in an endeavour to ensure that 
the British interests currently dominating the Conference 
desist from continuing to favour British trading 
interests to South Australia's detriment in relation to 
Japanese exports. 
g. At the moment Japan imports 330,000 tons of dehydrated 
and/or semi-cured lucerne from the United States per 
annum, as opposed to 5,000 to 10,000 tons from Australia. 
The difference argued is that importation is $10.00 
per ton higher from South Australia than from the U.S.A. 
and it is necessary for all cost factors involved to 
be investigated with a view to maximising South Australia's 
export ability in this field during the Northern winter. 
Japan's requirements are in the order of 30,000 tons 
per month. The Sydney office is again to follow-through 
in this area. 
h. Full prospectuses on all joint financing ventures. 
i. Immediate contact with the original members of the 
Hotel consortium. 
In general, Mitsui have shown distinct interest in all 
areas of development mentioned, and it is now necessary for 
our Industrial Development Branch in conjunction with private 
industry to follow through the firm contacts made. In relation 
to such comparies as Mitsui and Mitsubishi, it is clear that 
the Industrial Development Branch should be acting as both a 
clearing and co-ordinating information organisation, and as an 
industrial and development entrepreneur. 
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10. 
Japan Air Lines Co. Ltd. 
With this company I had discussions with: 
Mr. Shizuo Asada- Executive Vice President. 
In relation to our overall plans in Tourist development, 
which include activity on a great number of levels ranging from 
small intensive restaurant development up to resort and conference 
hotels and an accompanying Australia-wide and international 
promotion campaign, it is clearly necessary that we establish 
at the first opportunity facilities which will allow Adelaide 
to become an international air terminal. This in essence was 
what was discussed with Mr. Asada, who indicated his company's 
interest in the project, providing of course that cartage and 
patronage warranted the extension of services. Since the 
Balance of Payments situation in Japan now is allowing the 
Japanese Government to considerably liberalize outgoing money, 
the provision of facilities which cater for Japanese tastes 
is obviously a factor in the encouragement of Japanese tourism 
in the South Australian area. This was in mind when, in 
proposing that the Conference Hotel in Victoria Square have 
Japanese facilities, entertainments and staff. The existence 
of such a hotel, allied with other developments specifically 
catering to Japanese including secretarial services for 
businessmen and Japanese speaking guides would all make 
South Australia a prime target for Japanese tourists, 
as well as providing an attraction which adventurous Australian 
and European overseas tourists would seek. 
International airport facilities are of course a 
Federal Government matter and are established following 
representations by overseas air transport companies .when 
they feel that there is a need for establishment. Since 
this is a long term project, I also discussed with Japan 
Air Lines the possibility of its providing through tickets 
to Adelaide using Australian domestic airlines 
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Australian Tourist Commission. 
I had discussion with the Japanese Manager of the 
Australian Tourist Commission, Mr. Vesper, who was helpful 
in providing background information of Australian-Japanese 
tourist relations. He suggested that one of the prime tasks 
in this area of tourist promotion in Japan was the provision 
of film in both black and white and colour dealing with our 
tourist potential and distributed to Japanese television 
stations. In addition, he suggested that tourist promotion 
officers, film crews and television personalities should from 
time to time be invited to South Australia and shown the features 
which they could promote in Japan. 
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12. 
The Western Australian and New 5outh Wales Government 
Representation in Japan. 
The Western Australian representation in Tokyo 
is undertaken by an official of the Western Australian 
Government, Mr. Slade. It is an extremely expensive operation 
and I feel somewhat ineffective. The following is 
Mr. Slade's description of his office's operations: 
" (a) Liaison between Western Australian suppliers of 
raw materials and other products and Japanese 
trading companies and end users. 
(b) Initiating trade opportunities and commencing 
negotiations for agency arrangements on behalf 
of potential W.A. suppliers. 
(c) Keeping an "ear to the ground" through the press 
and by personal contacts, and being able to advise 
the Hon. Premier and his Ministers on political 
matters of interest in this area, new developments, 
new techniques, new products and general information 
appropriate to their Departments. 
(d) Working closely with the Commonwealth and 
Commonwealth instrumentalities such as the Trade 
Commission, Tourist Commission, and the various 
Boards dealing with wheat, wool, meat, dairy produce, 
etc. and generally plugging away at W.A. interests 
in particular. 
(e) Providing a ready service for visiting W.A. businessmen 
in arranging appointments, itineraries, facilities 
for showing samples, interpreting, translations and 
most important of all, "follow up" when they have 
returned home. 
(f) Seeking out opportunities for joint ventures, part-
manufacturing arrangements, licensing arrangements, 
and generally endeavouring to fill gaps in the W.A. 
manufacturing industry. 
(g) Arranging important Ministerial and Senior Departmental 
visits, and trying to ensure that these people get the 
maximum of value and the minimum of time wasting 
for their visits. 
(h) Promoting tourist activities to W.A. within the 
framework of the Australian Tourist Commission. 
As I mentioned to you in this office, the Australian 
Trade Commissioner Service does an excellent job here as they 
do elsewhere, but they have neither the time, the facilities or 
the charter to give the specialised attention to the State 
that a Premier, his Ministers and commerce and industry in his 
particular State should have. " 
Certainly the establishment of similar operations for 
South Australia at the moment would not be a responsible course 
to follow. It is better to explore the field as it stands 
before committing the State to annual expenditure of hundreds 
of thousands of dollars. Agency representations coupled with a 
roving trade promotions officer and good ground work by our 
own Industrial Development Branch should provide us with 
effective access to the markets and capital available in 
South East and North Asia. In particular, the operations of 
our agencies will not involve the kind of general 'fishing 
around' indulged in by New South Wales and Western Australia. 
The Managers will be directed to perform specific duties and 
help with publicity. In this way we should within the next 
18 months be able to make significant development gains. 
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